IV. 1
REPORT OF THE PRESIDENT

March 25, 2021

RESOLUTION AUTHORIZING LA CIENEGA LOMOD, INC. (“CORPORATION”) AS THE SOLE MEMBER OF
LOMOD RHC I, LLC, A SINGLE PURPOSE ENTITY AND MANAGING GENERAL PARTNER OF ROSE HILL
COURTS I HOUSING PARTNERS, L.P., TO ENTER INTO, EXECUTE AND DELIVER ALL REQUIRED
AGREEMENTS, CERTIFICATES AND DOCUMENTS, INCLUDING THE STANDARD AGREEMENT, PURSUANT
TO A LOAN FROM THE STATE DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT’S
AFFORDABLE HOUSING AND SUSTAINABLE COMMUNITIES PROGRAM IN FURTHERANCE OF THE
REDEVELOPMENT OF ROSE HILL COURTS PHASE I

________________________________
Tina Smith-Booth
President

________________________________
Lisette Belon
Secretary

Purpose:

As required by the State Department of Housing and Community Development (“HCD”),
approve and authorize a loan of Affordable Housing and Sustainable Community Program
(“AHSC Program”) funds from HCD to Rose Hill Courts I Housing Partners, L.P. (the
“Partnership”) and execution of an AHSC Standard Agreement prior to approval of the
financial closing of the redevelopment of Rose Hill Courts Phase I. The executed Standard
Agreement is required for HCD to issue a Disbursement Agreement and to ensure a timely
closing for Phase I.

Regarding:

On January 23, 2020, by Resolution 9568, the Housing Authority of the City of Los Angeles
(“HACLA”) Board of Commissioners (“BOC”) authorized HACLA’s President and CEO to
enter into a Disposition and Development Agreement (“DDA”) with Rose Hill Courts I
Housing Partners, L.P., a California limited partnership (the “Partnership”), for the
development of an 89 unit affordable housing residential development in Phase I of the
Rose Hill Courts redevelopment (“Phase I” and, together with Phase II of the Rose Hill
Courts redevelopment, the “Project”).
On December 17, 2020, by Resolution 2020-05, the LOMOD Board of Directors authorized
LOMOD, as the sole member and manager of LOMOD RHC I, LLC, a California limited
liability company, to enter into the Partnership as the managing general partner (the
“MGP”). The DDA between HACLA and the Partnership for Phase I was executed on
February 5, 2020 and amended by a certain first amendment to the DDA (“First
Amendment”) on August 28, 2020.
Pursuant to the terms of the DDA, the Partnership and its development partner, The
Related Companies of California, LLC (“Related”), submitted an application for funding
under the AHSC Program’s Notice of Funding Availability (“NOFA”), issued by HCD on
November 1, 2019. HCD issued a commitment letter on July 20, 2020, awarding the
Partnership a loan in an amount not to exceed twelve million dollars ($12,000,000) (the
“AHSC Loan”) for the development of Phase I. As the sole member and manager of
LOMOD RHC I, LLC, the MGP of the Partnership, LOMOD must approve and execute the
required documents of the AHSC Loan.
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Issues:
Background
The 100-unit Rose Hill Courts public housing project is located on a 5.24-acre site at 4446
Florizel Street, within the Northeast Community Plan Area. The existing site consists of
fourteen (14) two‐story, wood‐frame buildings with townhouse and flat style apartments
comprising one hundred (100) units and an administration building. HACLA desires to
continue to transform the Rose Hill Courts public housing into an environmentally
friendly, vibrant community conducive to healthy living, aging in place and economically
progressive conditions. After carrying out extensive community outreach with residents
and community stakeholders over several years, HACLA and Related finalized a two
phased Revitalization Plan for Rose Hill Courts. The revitalization will include demolition
of the existing fifteen (15) structures and construction of a total of one hundred eightyfive (185) residential housing units (183 affordable housing units onsite plus two marketrate managers’ units) in two phases.
Phase I includes (a) the demolition of seven (7) buildings (20 units comprising
approximately 19,573 square feet) and the existing administrative building (comprising
approximately 2,611 square feet) and (b) the construction of eighty-nine (89) new
residential units, including one (1) manager unit, on the northeast corner of Rose Hill
Courts in two (2) residential buildings (Buildings A and B comprising approximately
104,384 square feet). Phase I will consist of eleven (11) units to be converted under the
Rental Assistance Demonstration (“RAD”) program and seventy-seven (77) units to be
assisted under the Section 8 Project Based-Voucher (“PBV”) program. Eighty-four (84)
units will be operated and maintained as qualified low-income units under the LowIncome Housing Tax Credit (“LIHTC”) program, and all of the units (excluding the one (1)
manager unit) will be considered “replacement housing units” for units demolished at
Rose Hill Courts. Two (2) RAD units and two (2) PBV units will not be operated and
maintained under the LIHTC program.
Developer/
Ownership
LOMOD is the sole member and manager of LOMOD RHC I, LLC, a California limited liability
company, which, pursuant to that certain First Amended and Restated Agreement of
Limited Partnership of Rose Hill Courts I Housing Partners, L.P., dated December 23, 2020,
entered as the MGP of the Partnership with a 0.005% ownership interest. The
administrative general partner of the Partnership is Related/Rose Hill Courts I
Development Co., LLC, a California limited liability company, with a 0.005% ownership
interest. The members of Related/Rose Hill Courts I Development Co., LLC are: (1) Related
Companies of California, LLC, a California limited liability company (90% interest); and (2)
Related Futures, LLC, a California limited liability company (10% interest). The tax credit
investor limited partner and equity provider will be an affiliate of Raymond James Tax
Credit Funds, Inc. who will enter into the partnership at construction finance closing.
AHSC Loan
The Phase I financing plan in the DDA contemplated Related and the Partnership applying
for funding under the AHSC Program, which is administered by HCD and the Strategic
Growth Council to support environmentally friendly development. Related, the
Partnership and the City of Los Angeles (“City”) applied for funding under the AHSC
Program’s November 1, 2019 Round 5 NOFA. HCD provided the Partnership, Related and
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the City with a commitment letter on July 20, 2020, awarding the Partnership a loan in a
maximum amount of twelve million dollars ($12,000,000). In order for the Partnership to
receive the AHSC Loan, LOMOD, as the sole member and manager of LOMOD RHC I, LLC,
the MGP of the Partnership, must enter into, approve and execute all required
agreements, certificates, and documents, including the Standard Agreement for the AHSC
Loan. The AHSC Loan will be a residual receipt loan secured by a Regulatory Agreement,
paid from 50% of cash flow, and will have a term of 55 years with 3% interest.
Additionally, as part of the HCD commitment letter, the City was awarded a grant for the
development of sustainable transportation infrastructure and transit related amenities.
The grant will go directly to the City and not the Partnership.

Financial closing for Phase I is scheduled for May 2021 and construction will commence
soon thereafter. HCD requires LOMOD approval of the AHSC Loan prior to execution of
the AHSC Standard Agreement because LOMOD is the sole member of LOMOD RHC I, LLC,
the managing general partner of the Partnership. HCD requires execution of the Standard
Agreement prior to initiating drafts of the HCD Disbursement Agreement and related
documents which are required for financial closing. Accordingly, to ensure a timely closing
for Phase I, LOMOD approval of the AHSC Loan is required earlier in the closing process
than the remainder of the LOMOD approvals for financial closing.
Funding:

The HACLA Chief Administrative Officer and the LOMOD Treasurer confirm the following:
Source of Funds: No funding from LOMOD is required for this action.
Budget and Program Impact: No anticipated budget or program impact.

Environmental Review:
CEQA:

HACLA is the lead agency for the Rose Hill Courts redevelopment for purposes of the
California Environmental Quality Act (CEQA). On November 26, 2019, HACLA certified the
Environmental Impact Report (SCH 2018091035) and Errata, dated November 2019, for
the Rose Hill Courts redevelopment project and approved the project.
The demolition and disposition activities are consistent with the certified EIR and will be
subject to the imposition of various measures contained in the EIR’s MMRP and City and
HACLA’s conditions of approval.
No further environmental review is required for HACLA’s recommended actions because
there has been no change to the Rose Hill Courts redevelopment or substantial changes
in circumstances or new information that would warrant subsequent environmental
analysis in accordance with CEQA, including but not limited to Public Resources Code
section 21166 and State CEQA Guidelines sections 15162, 15163 and 15164.

NEPA:

Section 3:

The Housing & Community Investment Department of Los Angeles (“HCID/LA”), the
Responsible Entity, completed a Part 58 NEPA review for the Rose Hill Courts
redevelopment through an Environmental Impact Statement and culminating in the
approval of the Environmental Review by HUD.
Not applicable.
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Attachments:
1. Resolution
2. AHSC Commitment Letter
3. AHSC Standard Agreement Exhibits
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RESOLUTION NO.______________
RESOLUTION AUTHORIZING LA CIENEGA LOMOD, INC. (“CORPORATION”) AS THE SOLE MEMBER OF
LOMOD RHC I, LLC, A SINGLE PURPOSE ENTITY AND MANAGING GENERAL PARTNER OF ROSE HILL
COURTS I HOUSING PARTNERS, L.P., TO ENTER INTO, EXECUTE AND DELIVER ALL REQUIRED
AGREEMENTS, CERTIFICATES AND DOCUMENTS, INCLUDING THE STANDARD AGREEMENT, PURSUANT
TO A LOAN FROM THE STATE DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT’S
AFFORDABLE HOUSING AND SUSTAINABLE COMMUNITIES PROGRAM IN FURTHERANCE OF THE
REDEVELOPMENT OF ROSE HILL COURTS PHASE I
WHEREAS, La Cienega LOMOD, Inc. (the “Corporation”) is an instrumentality of the Housing
Authority of the City of Los Angeles (“HACLA”) and a nonprofit public benefit corporation, duly created,
established and authorized to transact business and exercise powers under and pursuant to the provisions
of the Nonprofit Public Benefit Corporation Law, consisting of Part 2 of Division 2 of Title 1 of the California
Corporations Code (the “Act”);
WHEREAS, the Act authorizes the Corporation to make and execute contracts and other
instruments necessary or convenient for the exercise of its powers;
WHEREAS, HACLA intends to transform the Rose Hill Courts public housing community into a
mixed-income, mixed-use, environmentally friendly, vibrant urban village, conducive to healthy living and
economically progressive conditions;
WHEREAS, the Corporation desires to consent to, adopt and ratify certain resolutions in
connection with funding under the Affordable Housing and Sustainable Communities Program;
WHEREAS, the Strategic Growth Council (“SGC”) and the State of California Department of
Housing and Community Development (the "Department") have issued a Notice of Funding Availability
dated November 1, 2019 (“NOFA”) under the Affordable Housing and Sustainable Communities (“AHSC”)
Program established under Division 44, Part 1 of the Public Resources Code commencing with Section
72500;
WHEREAS, the Corporation is authorized to do business in the State of California and it is the sole
member and manager of LOMOD RHC I, LLC, a California limited liability company (the “LLC”), the
managing general partner of Rose Hill Courts I Housing Partners, L.P., a California limited partnership (the
“Borrower”); and
WHEREAS, the Corporation’s development partner, The Related Companies of California LLC, is
an Eligible Applicant/Sponsor under the AHSC Program and was awarded an AHSC Program loan in an
amount not to exceed $12,000,000 (“AHSC Loan”) under the above described NOFA.
NOW, THEREFORE, IT IS RESOLVED, that the Corporation is hereby authorized and directed to act
on its own behalf and to act as the sole member and manager of the LLC, the managing general partner
of the Borrower in connection with the Department’s loan of AHSC funds to the Borrower pursuant to the
above mentioned NOFA in an amount not to exceed $12,000,000.
RESOLVED FURTHER, the Corporation is hereby authorized and directed to act on its own behalf
as well as act as sole member and manager of the LLC, as managing general partner of the Borrower, to

cause the Borrower and itself to incur an obligation for the AHSC Loan. That in connection with the AHSC
Loan, the Corporation, on its own behalf and as sole member and manager of the LLC, as the managing
general partner of the Borrower, is authorized and directed to enter into, execute, and deliver a State of
California Standard Agreement in the amount not to exceed $12,000,000 and any and all other documents
required or deemed necessary or appropriate to carry into effect the full intent and purpose of the above
resolution, in order to evidence the AHSC Loan, the Borrower's obligations related thereto, and the
Department's security therefore; including, but not limited to, a promissory note, a deed of trust and
security agreement, a regulatory agreement, a development agreement and certain other documents
required by the Department as security for, evidence of or pertaining to the AHSC Loan, and all
amendments thereto (collectively, the "AHSC Loan Documents").
RESOLVED FURTHER, the Corporation and the LLC shall be subject to the terms and conditions as
specified in the Standard Agreement(s). Funds are to be used for allowable capital asset project
expenditures to be identified in Exhibit A of the Standard Agreement(s). The application in full is
incorporated as part of the Standard Agreements(s). Any and all activities funded, information provided,
and timelines represented in the application are enforceable through the Standard Agreement(s). The
Corporation hereby agrees to use the funds for eligible capital asset(s) in the manner presented in the
application as approved by the Department and in accordance with the NOFA, Program Guidelines and
application package.
RESOLVED FURTHER, that the President, Tina Smith-Booth, the Secretary, Lisette Belon or the
Treasurer, Patricia Kataura, of the Corporation and each of their respective designees are hereby
authorized to execute the AHSC Loan Documents, and any amendment or modifications thereto, on behalf
of the Corporation for itself and as sole member and manager of the LLC, as managing general partner of
the Borrower.
RESOLVED FURTHER, that this resolution shall take effect immediately upon its passage.

LA CIENEGA LOMOD, INC.

By: ___________________________
Chairperson
APPROVED AS TO FORM:

BY: ________________________________
General Counsel
James Johnson

DATE ADOPTED:______________________

CERTIFICATE OF THE SECRETARY
The undersigned, Secretary of the Corporation does hereby attest and certify that the attached Resolution
is a true, full and correct copy of a resolution duly adopted at a meeting of said corporation which was
duly convened and held on the date stated thereon, and that said document has not been amended,
modified, repealed or rescinded since its date of adoption and is in full force and effect as of the date
hereof.

DATE: _______________________________

__________________________________

STATE OF CALIFORNIA - BUSINESS, CONSUMER SERVICES AND HOUSING AGENCY

GAVIN NEWSOM,Governor

DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT
DIVISION OF FINANCIAL ASSISTANCE
2020 W. El Camino Avenue, Suite 670, 95833
P. O. Box 952054
Sacramento, CA 94252-2054
(916) 263-2771 / FAX (916) 263-2763
www.hcd.ca.gov

July 20, 2020
Frank Cardone, President
The Related Companies of
California, LLC
18201 Von Karman Avenue, Suite 900
Irvine, CA 92612
RE:

Claudia Monterrosa, Director
City of Los Angeles
1200 West 7th Street, 9th Floor
Los Angeles, CA 90017

Award Announcement - AHSC Program Round 5 FY 2018-19
PIN 45224 – Rose Hill Courts Phase I

Dear Frank Cardone and Claudia Monterrosa:
The California Department of Housing and Community Development (Department) and
the Strategic Growth Council are pleased to announce that Rose Hill Courts Phase I
has been awarded an Affordable Housing and Sustainable Communities (AHSC)
Program award in the amount of $20,186,958. This letter constitutes notice of the award
as approved by the Strategic Growth Council on 06/25/2020 of the following AHSC
Program funds:
AHSC Program Loan Funds
Amount Awarded
$12,000,000
Contract Number
20-AHSC-14711
AHSC Program Grant Funds
Amount Awarded
$ 8,186,958
Contract Number
20-AHSC-14712
Congratulations on a successful application. For further information, please contact
Craig Shields, Branch Chief, Program Design and Implementation – Climate Change,
at (916) 263-7495 or Craig.Shields@hcd.ca.gov.
Sincerely,

Jennifer P. Seeger
Acting Deputy Director

