
REPORT OF THE PRESIDENT & CEO  December 17, 2020 

RESOLUTION APPROVING THE ISSUANCE, SALE AND DELIVERY OF THE 
HOUSING AUTHORITY OF THE CITY OF LOS ANGELES MORTGAGE 
REVENUE BONDS (UNION PORTFOLIO PROJECT) 2021 SERIES A IN AN 
AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $13,500,000 TO 
PROVIDE FINANCING FOR THE ACQUISITION, REHABILITATION AND 
EQUIPPING OF THE MARTEL APARTMENTS AT 1643 N. MARTEL AVENUE, 
LOS ANGELES CA 90046 AND THE PARTHENIA APARTMENTS AT 15230 
PARTHENIA STREET LOS ANGELES CA 91343 (“PROJECTS”), APPROVING 
THE SALE AND TRANSFER OF THE PROJECTS TO HOUSING 
OPPORTUNITY CORPORATION, AN AUTHORITY INSTRUMENTALITY, IN 
CONNECTION WITH SUCH ISSUANCE AND LOANING PROCEEDS OF THE 
BONDS TO HOUSING OPPORTUNITY CORPORATION AND APPROVING 
AND AUTHORIZING THE EXECUTION AND DELIVERY OF RELATED 
DOCUMENTS AND AGREEMENTS AND THE UNDERTAKING OF VARIOUS 
ACTIONS IN CONNECTION THEREWITH 

Douglas Guthrie          Jenny Scanlin 
President & Chief Executive Officer              Chief Strategic Development Officer  
____________________________________________________________________________ 

Purpose: To request that the Board of Commissioners (“BOC”) authorize the issuance of the 
Housing Authority of the City of Los Angeles Mortgage Revenue Bonds, 2021 
Series A (“2021A Bonds”) with a not-to-exceed principal amount of $13,500,000.   

The 2021A Bonds will be fixed rate, tax-exempt bonds and will be permanent 
financing for the two Projects (defined below). The 2021A Bonds will be issued as 
Additional Bonds pursuant to a Trust Indenture dated as of May 1, 2020 (“Original 
Indenture”) between the Authority and MUFG Union Bank, N.A., (the “Trustee”), 
as amended and supplemented by a First Supplemental Indenture (the “First 
Supplemental Indenture,” and together with the Original Indenture, the 
“Indenture”). 

Regarding: The purchase of the Projects was originally financed with the Housing Authority’s 
(the “Authority”) City National Bank Revolving Line of Credit (the “LOC”) and grants 
from the California Department of Housing and Community Development’s 
(“HCD”) HomeKey Program (“HomeKey Program”) awarded to the Authority. The 
LOC was authorized by the Board of Commissioners (“BOC”) Resolution No. 9589 
and amended by Resolution No. 9625 on August 27, 2020. The proceeds of the 
2021A Bonds will repay the original LOC draw amount used to purchase the 
Projects. 

On September 24, 2020, the BOC, by Resolution No. 9631 and No. 9632 approved 
the acquisition of the Martel Apartments located at 1643 N. Martel, Los Angeles, 
CA 90046 (“Martel”) for $4,475,000 and the Parthenia Apartments located at 
15230 Parthenia St, North Hills, CA 91343 for $16,400,000 (“Parthenia”, and 
together with Martel, the “Projects”). At the time of these actions the Board of 
Commissioners also contemplated the transfer of both assets to the Housing 
Opportunity Corporation, a HACLA instrumentality for long-term ownership and 
operation.  

VI. A2



The BOC, by Resolution No. 9655 (October 29, 2020) authorized the President 
and CEO or his designee, to take all actions necessary to assemble a Financing 
Team to finance the Housing Authority of the City of Los Angeles Mortgage 
Revenue Bonds (Union Portfolio Project) 2020 Series C (now known as 2021 
Series A), through the sale of tax-exempt fixed-rate mortgage revenue bonds in an 
amount not to exceed $22,000,000.  

Issues:  
Background: The Authority previously issued its Mortgage Revenue Refunding Bonds (Union 

Portfolio Project) 2020 Series A and Mortgage Revenue Bonds (Union Portfolio 
Project) 2020 Series B (together, the “2020 Series Bonds”) in the aggregate 
original principal amount of $31,170,000 pursuant to that Trust Indenture dated as 
of May 1, 2020 (the “Original Indenture”) between the Authority and the MUFG 
Union Bank, N.A. (the “Trustee”) and loaned the proceeds of the 2020 Series 
Bonds to the Housing Opportunity Corporation (“HOC”), an instrumentality of the 
Authority for the purpose of acquiring, rehabilitating and equipping certain 
multifamily rental housing projects known as Bella Vista, Clemson Corbett, Laveta 
Terrace, Union Tower, and Tobias (the “Original Loan Agreement”). 

The Authority proposes to issue new 2021A Bonds in an aggregate principal 
amount not-to-exceed $13,500,000 and loan the proceeds to HOC to pay certain 
costs of issuance in connection with the issuance of the 2021A Bonds, repay a 
loan obtained through the Authority’s LOC for the acquisition of the Projects, and 
to deposit required amounts into certain funds established under the Indenture.   

The Authority proposes to lend the proceeds of the 2021A Bonds to the HOC 
through an amendment to the Original Loan Agreement (the “First Amendment to 
Loan Agreement). The First Amendment to Loan Agreement will be evidenced by 
a promissory note in the amount of approximately $13,500,000.  

The Bonds Under the Loan Agreement, HOC is obligated to make loan payments sufficient in 
amount to pay principal and interest when due, plus to fund any required reserve 
funds identified in the Indenture. The debt service payments are determined at the 
time of the 2021A bonds are issued. The 2021A bonds are likely to have an 
amortization date of 30 years, but could be extended beyond 30 years if market 
conditions merit such an extension. In no event will the final amortization date 
extend beyond 40 years from the bond closing date. The 2021A Bonds will have 
fixed interest rates and the projected True Interest Cost (“TIC”) is expected to be 
near 2.9%, based on market conditions as of the first week of December 
2020. Market conditions are subject to change and the True Interest Cost could be 
higher or lower than 2.9% at the time of bond closing. The 2021A Bonds will be 
sold through a public sale process, not a private placement. The 2.9% TIC is a low, 
attractive rate for a transaction of this type, and is comparably less expensive than 
a private placement transaction. A privately placed transaction would likely 
increase debt service payments by approximately 15%, compared to a public sale 
of the 2021A Bonds. Permanent financing in the form of low-cost, fixed rate debt 
is achievable because of the relatively stable cash flow of the Projects, plus the 
additional security that comes from the pledging of the deeds on the properties. 
This structure is stable and stability offers the Authority and HOC the ability to plan 
for future property acquisitions, without the hindrance of balloon payments, harshly 
restrictive financial covenants or onerous fund reserve requirements. In aggregate, 
the bond structure is advantageous for the Authority and HOC in the near term and 
in the long term. 



The 2021A Bonds will be special limited obligations of the Authority payable solely 
from the Trust Estate set forth in the Indenture. The Trust Estate includes (i) all 
right, title and interest of the Authority and the Trustee in the Loan Agreement, the 
Note, the Mortgages, including the Trustee’s interest in the HAP Contracts; (ii) all 
interests, including money and securities and interest earnings, held by the Trustee 
under the terms of the Indenture; (iii) all other rights and interests in property 
conveyed, mortgaged, pledged, assigned or transferred as additional security; and 
(iv) all proceeds of the foregoing. The 2021A Bonds will be additionally secured by 
one or more deeds of trust granting to the Trustee first lien security interests in the 
Projects. The Trust Estate also includes the Bella Vista, Clemson Corbett, Laveta 
Terrace, Union Tower, and Tobias projects. No assets or other revenues of the 
Authority will be provided as security for repayment of the 2021A Bonds and the 
Borrower will be responsible to pay the principal and interest on the 2021A Bonds. 

In addition, the Housing Opportunity Corporation Board of Directors is scheduled 
to approve today, a Resolution, whereby it will seek authorization to formally 
accept the Projects from the Authority, and to approve entering into indebtedness 
as the Borrower with the Authority for such purchase, to be financed by the 
Authority’s issuance of the 2021A Bonds, and to approve, among other things, the 
execution of the Bond Purchase Agreement, the First Amendment to Loan 
Agreement, the Note and the Preliminary and Final Official Statement as the 
Borrower. 

All Inclusive Cost 
Pursuant to Section 5852.1 of the California Government Code the All Inclusive 
Cost for the 2021A Bonds is defined as: (a) the true interest cost; (b) the finance 
charge, including all third-party expenses; (c) the amount of proceeds received by 
the Authority for the sale of the 2021A Bonds, less the finance charge and any 
reserves or capitalized interest paid or funded with bond proceeds; and (d) the total 
payment amount (collectively, the “Financing Information”). Please see 
Attachment 2 for additional information.  The figures presented in the following 
table illustrate a bond issuance with bond par of $11,490,000 rather than 
$13,500,000. Staff anticipates a bond par near $11,500,000 to be the most likely 
scenario. The reason for requesting BOC authorization of a par amount up to 
$13,500,000 is to enhance bond structure flexibility, in the event of unexpected 
project cost increases or disruptions in the debt markets.   

The Financing Team 

Sources and Usesof Funds 2021A Bonds Cost of Issuance (Items) 2021A Bonds

Par Amount $11,490,000 -- Bond Counsel $60,000

Bond Premium $484,847  -- Borrower Counsel $40,000

Par Amount plus Bond Premium $11,974,847 -- Municipal Advisor $42,000

Cost of Issuance ($307,000) -- Trustee $7,500

Underwriter Discount ($124,500) -- Credit Rating $78,000

Target Value $11,543,347 -- Printing and Data Room $9,500

Deposits to DSRF and R&RF ($642,750) -- Contingency Reserve $70,000

Deposit to Project Fund $10,900,597 Total COI $307,000

True Interest Cost 2.92% Total Payment Amount $18,189,760



As previously approved by the BOC, the Authority has assembled a Financing 
Team comprised of Raymond James and Associates as underwriter, CSG 
Advisors Incorporated as municipal advisor, Kutak Rock LLC as bond counsel, 
MUFG Union Bank as trustee and S&P as the rating agency for the 2021A Bonds. 
The Financing Team members are very familiar with the structure of the 2021A 
Bonds, having also served as Financing Team members for the 2020 Series 
Bonds.  

Housing Opportunity Corporation 
The Authority determined that it is more efficient for administrative purposes to 
transfer many of the Authority’s Rent Subsidy Program properties to its 
instrumentalities. The Authority transferred the existing “Union Portfolio Projects” 
(Bella Vista, Clemson-Corbett, Laveta Terrace, Union Tower and Tobias 
Apartments) to HOC in May 2020 with the issuance of the 2020 Series Bonds.  The 
Projects and any future projects added to the Union Portfolio, will be transferred to 
HOC to distance the Authority from potential legal claims arising from the routine 
course of asset management property operations. HOC will execute a First 
Amendment to Loan Agreement and a Purchase Agreement with the Authority for 
the purchase of the Projects and will enter into a Bond Purchase Agreement, as 
the borrower, with the Authority and the bond underwriter. In addition, HOC will 
execute the Official Statement as the borrower.  

Timeline 
The Authority is targeting a bond issuance date for January or February 2021. 
Bond issuance is contingent upon capital market conditions, in addition to the 
preparation and execution of bond documents deemed acceptable to the Authority 
and its Bond Counsel.   

Vision Plan: Place Strategy #4: Stewards efforts to reduce and alleviate homelessness 
Prioritizing actions to plan, support and lead efforts to address homelessness in a 
variety of populations and by a varied means.  

Place Strategy #5: Expand HACLA’s role in the broader communities it 
serves to improve neighborhood-wide health and wellbeing.  
The Authority has identified opportunities to participate and support community-
based efforts to advocate for improvements to infrastructure, safety, health, 
education and economic equity. 

PLACE Strategy #2:  Increase functionality and effectiveness of the Asset 
Management portfolio.  

 This strategy focuses on the strategic directive of the Housing Authority of the City 
of Los Angeles to acquire real property to diversify the housing portfolio and 
increase the supply of deeply affordable housing within the City of Los Angeles.    

Funding: The Chief Administrative Officer confirms the following: 

Source of Funds: 
No funds are required for the bond issuance. Cost of issuance is estimated to be 
2.5% to 3.0% of the principal amount and such costs will be paid from the 2021A 
Bond proceeds.   

Budget and Program Impact: 
Average annual debt service for the 2021A Bonds is estimated to be $599,000 
assuming a bond par of $11,490,000, a 30-year amortization schedule, all bonds 
having a fixed interest rate, and a TIC of 2.9%. The 2021A Bonds will be ineligible 



for optional redemption after the initial ten-year period commencing from the bond 
closing date. Debt service payments for the 2021A Bonds will be budgeted 
annually and paid from the aggregate operating income of the Projects and the five 
existing projects that presently comprise the Union Portfolio. The 2020 Series 
Bonds and the 2021A Bonds will be secured on a parity basis, with net operating 
revenues of all seven properties designated as security for the repayment of all 
bonds secured by the Union Portfolio. After the 2021A Bonds are issued, the 
annual debt service obligation of the Union Portfolio will increase from 
approximately $2.04 million to $2.64 million, a 29% increase. The 29% increase in 
annual debt service is expected to be partially mitigated by a 17% increase in 
revenues.  The increase in revenues is derived from two primary sources: (i) new 
rental revenues from the Martel and Parthenia properties and (ii) annual increase 
adjustments to rents charged per unit across the entire Union Portfolio. Initially, the 
debt service coverage ratio of the Union Portfolio is expected to decrease from 
2.4x (FY2020) to 1.9x (FY2021). The coverage ratio is expected to rebound to the 
FY2020 level within approximately 5-7 years, largely due to those annual 
adjustments to unit rent amounts.     

Transfer of the Projects from Authority ownership to HOC ownership is a proactive 
risk mitigation action. This property transfer does not represent a program or policy 
change.     

No federal funds will be used in this transaction. HUD regulations provide that 
when a housing authority is seeking financing from lenders, underwriters or credit 
enhancement, such financing is considered a financial transaction rather than a 
financial service. A financial transaction qualifies the Authority as a “borrower” and 
relieves the Authority of HUD procurement requirements. Nonetheless, the 
Authority and CSG, the Authority’s municipal advisor, will verify that the costs of 
issuance are reasonable and within industry norms for a transaction of this type.    

Environmental Review:  

NEPA: The primary source of funding for the HomeKey Program, Coronavirus Relief 
Funds, are federal funds, thus making the acquisitions discussed herein potentially 
subject to the National Environmental Policy Act (“NEPA”). The Housing & 
Community Investment Department (“HCID/LA”), has issued categorical 
exclusions from NEPA for the Projects. All other funding sources applied toward 
the acquisition and closing costs are non-federal and, therefore, the Projects will 
not require further NEPA environmental assessments.  

CEQA: For purposes of the California Environmental Quality Act (Public Resources Code, 
§21000 et seq.) (“CEQA”), HACLA is the Lead Agency on the Projects. Based
upon review of the exemption criteria and the information available at the time the 
BOC approved the acquisition the Projects in September 2020, the Projects and 
actions met all of the applicable requirements set forth in Health and Safety Code 
section 50675.1.2 and were determined exempt from CEQA pursuant to Health 
and Safety Code sections 50675.1.1 and 50675.1.2. A Notice of Exemption 
(“NOE”) for each Project was filed with the Los Angeles County Registrar-
Recorder/County Clerk (“LA RR/CC”) pursuant to Public Resources Code section 
21152(b) at the time of determination. No new information or change in the 
Projects is being proposed at this time and therefore no new CEQA review is 
necessary for these BOC actions. 

Section 3:  Not Applicable 



Attachments:  
1. Resolution

2. Estimated Debt Service Schedule, Sources & Uses, Fees & Expenses,
True Interest Cost and All-In True Interest Cost

3. Substantially Final Primary Bond Documents:

a. the Supplemental Indenture;

b. the form of Bond set forth in the Supplemental Indenture;

c. the Loan Agreement Amendment;

d. the form of Multi-Family Promissory Note as set forth in the Loan
Agreement Amendment;

e. the Bond Purchase Agreement;

f. the Preliminary Official Statement; and

g. the Purchase Agreement.



RESOLUTION NO. __________ 

RESOLUTION APPROVING THE ISSUANCE, SALE AND DELIVERY OF THE 
HOUSING AUTHORITY OF THE CITY OF LOS ANGELES MORTGAGE 
REVENUE BONDS (UNION PORTFOLIO PROJECT) 2021 SERIES A IN AN 
AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $13,500,000 TO 
PROVIDE FINANCING FOR THE ACQUISITION, REHABILITATION AND 
EQUIPPING OF THE MARTEL APARTMENTS AT 1643 N. MARTEL AVENUE, 
LOS ANGELES CA 90046 AND THE PARTHENIA APARTMENTS AT 15230 
PARTHENIA STREET LOS ANGELES CA 91343 (“PROJECTS”), APPROVING 
THE SALE AND TRANSFER OF THE PROJECTS TO HOUSING 
OPPORTUNITY CORPORATION, AN AUTHORITY INSTRUMENTALITY, IN 
CONNECTION WITH SUCH ISSUANCE AND LOANING PROCEEDS OF THE 
BONDS TO HOUSING OPPORTUNITY CORPORATION AND APPROVING 
AND AUTHORIZING THE EXECUTION AND DELIVERY OF RELATED 
DOCUMENTS AND AGREEMENTS AND THE UNDERTAKING OF VARIOUS 
ACTIONS IN CONNECTION THEREWITH 

WHEREAS, the Housing Authority of the City of Los Angeles (the “Authority”) is a public 
body, corporate and politic, duly created, established and authorized to transact business and 
exercise powers under and pursuant to the provisions of the Housing Authorities Law, consisting 
of Part 2 of Division 24 of the California Health and Safety Code (the “Act”), including the power 
to issue bonds for any of its corporate purposes, the power to issue bonds, and to further secure 
such bonds by a pledge of revenues and receipts to be received from or with respect to any 
mortgage loans;  

WHEREAS, the Act authorizes the Authority to make and execute contracts and other 
instruments necessary or convenient to the exercise of its powers;  

WHEREAS, the Authority previously issued its Mortgage Revenue Refunding Bonds 
(Union Portfolio Project) 2020 Series A and Mortgage Revenue Bonds (Union Portfolio Project) 
2020 Series B (together, the “2020 Series Bonds”) in the aggregate original principal amount of 
$31,170,000 pursuant to that Trust Indenture dated as of May 1, 2020 (the “Original Indenture”) 
between the Authority and the MUFG Union Bank, N.A. (the “Trustee”);  

WHEREAS, on October 29, 2020, the Authority adopted Resolution No. 9655 authorizing 
the engagement of certain parties to the Financing (as hereinafter defined) and entering into 
negotiations in connection with the Financing;  

WHEREAS, the Authority previously loaned the proceeds of the 2020 Series Bonds to the 
Housing Opportunity Corporation, a nonprofit public benefit corporation duly organized and 
existing under the laws of the State of California, an instrumentality of the Authority (the 
“Borrower”), pursuant to that Loan Agreement, dated as of May 1, 2020 between the Authority 
and the Borrower (the “Original Loan Agreement”), for the purpose of acquiring, rehabilitating and 
equipping certain multifamily rental housing projects known as Bella Vista, Clemson Corbett, 
Laveta Terrace, Union Tower, and Tobias Apartments (the “2020 Projects”);  

WHEREAS, the Authority has previously acquired, and the Borrower is seeking financial 
assistance from the Authority for financing the Borrower’s acquisition, rehabilitation and equipping 
of Martel Apartments located at 1643 N. Martel, Los Angeles, CA 90046 and Parthenia 
Apartments located at 15230 Parthenia St, North Hills, CA 91343, both multifamily rental housing 
projects (the “Projects”);  

WHEREAS, the Authority has the power and authority to transfer the Projects to the 



Borrower, finds it in the public interest and finds it to further the corporate purposes of the Authority 
to transfer the Projects to the Borrower, and therefore now intends to transfer the Projects to the 
Borrower (the “Project Transfer”);  

WHEREAS, the Projects will be located wholly within the City of Los Angeles; 

WHEREAS, it is in the public interest and furthers the Authority’s corporate purposes to 
provide for such financing;  

WHEREAS, the Authority proposes to issue, in accordance with the Act, its Mortgage 
Revenue Bonds (Union Portfolio Project) 2021 Series A (the “Bonds”) in an aggregate principal 
amount not to exceed $13,500,000 and loan the proceeds thereof to the Borrower to finance the 
acquisition, rehabilitation and equipping of the Projects and, if applicable, to pay certain costs of 
issuance in connection with the issuance of the Bonds (collectively, the “Financing”);  

WHEREAS, the Authority will enter into a First Supplemental Trust Indenture with the 
Trustee (the “Supplemental Indenture” and, together with the Original Indenture, the “Indenture”), 
which will amend and supplement the Original Indenture and will authorize the issuance of and 
establish the security for the Bonds;  

WHEREAS, the Bonds will be special limited obligations of the Authority payable solely 
from the Trust Estate set forth, and as defined, in the Indenture;  

WHEREAS, the Authority will loan the proceeds of the Bonds to the Borrower pursuant to 
the Original Loan Agreement, as amended and supplemented by a First Amendment to Loan 
Agreement (the “Loan Agreement Amendment” and, together with the Original Loan Agreement, 
the “Loan Agreement”) between the Authority and the Borrower as evidenced by a Multifamily 
Promissory Note (the “Note”);  

WHEREAS, the Bonds will be additionally secured by one or more deeds of trust granting 
to the Trustee first lien security interests in the Projects;  

WHEREAS, the Authority and the Borrower will enter into a Bond Purchase Agreement 
(the “Bond Purchase Agreement”) with Raymond James & Associates, Inc., as underwriter (the 
“Underwriter”), specifying the terms and conditions of the issuance and sale of the Bonds by the 
Authority and the purchase of the Bonds by the Underwriter;  

WHEREAS, in connection with the sale of the Bonds, the Authority will cause to be 
distributed a Preliminary Official Statement (the “Preliminary Official Statement”) and an Official 
Statement (the “Official Statement”) each of which will describe the Borrower, the Authority, the 
Projects and the Bonds;  

WHEREAS, the Underwriter has provided to the Authority the following information as a 
good faith estimate of the cost of the Bond financing and the Authority disclosed such information 
in the public meeting in which this resolution is considered, in accordance with Section 5852.1 of 
the California Government Code:  (a) the true interest cost of the Bonds; (b) the finance charge 
of the Bonds, including all third party expenses; (c) the amount of proceeds received by the 
Authority for the sale of the Bonds less the finance charge of the Bonds and any reserves or 
capitalized interest paid or funded with proceeds of the Bonds; and (d) the total payment amount 
(collectively, the “Financing Information”);  

WHEREAS, there have been presented to this meeting forms of the following documents: 
(2) the Supplemental Indenture; 

(3) the form of Bond set forth in the Supplemental Indenture; 



(4) the Loan Agreement Amendment; 

(5) the form of Multi-Family Promissory Note as set forth in the Loan 
Agreement Amendment; 

(6) the Bond Purchase Agreement; 

(7) the Preliminary Official Statement; and 

(8) the Purchase Agreement. 

NOW, THEREFORE, BE IT RESOLVED, the Board of Commissioners of the Housing 
Authority of the City of Los Angeles does hereby authorize and approve as follows: 

Section 1. The recitals hereinabove set forth are true and correct, and this Board of 
Commissioners so finds.  This Resolution is being adopted pursuant to the powers granted the 
Authority by Chapter 1 of Part 2 of Division 24 of the California Health and Safety Code. 

Section 2. Pursuant to the Act, the Bonds in the aggregate principal amount not to 
exceed $13,500,000 to be designated “Housing Authority of the City of Los Angeles Mortgage 
Revenue Bonds (Union Portfolio Project) 2021 Series A” (or such other designation as specified 
in the final Supplemental Indenture) are hereby authorized to be issued and sold. The Bonds shall 
be dated, shall bear interest from their dated date, shall mature and shall be subject to redemption 
prior to maturity at the times and prices (including premiums, if any), all as set forth in the 
Indenture as executed and delivered by the Authority. No Bond shall have a maturity date in 
excess of forty-five (45) years from the date of issuance. The Bonds shall bear interest at an 
annual rate not exceeding the lesser of 12% or the maximum rate allowable by law. 

Section 3. The Bonds and the Indenture shall provide to the effect that the Bonds are 
special limited obligations of the Authority payable solely from the Trust Estate (defined in the 
Indenture) and, except from such source, none of the Authority, any Authority Indemnified Person 
(defined in the Indenture as including but not limited to past present and future directors, 
commissioners and officers), the State of California (the “State”) or any political subdivision or any 
agency thereof shall be obligated to pay the principal of, premium, if any, or interest thereon or 
any costs incidental thereto; that the Bonds are not a debt of the City of Los Angeles (the “City”) 
or the State and do not, directly, indirectly or contingently, obligate in any manner the City, the 
State or any political subdivision or agency thereof to levy any tax or to make any appropriation 
for payment of the principal of, premium, if any, or interest on, the Bonds or any costs incidental 
thereto; that neither the faith and credit nor the taxing power of the State or any political 
subdivision or agency thereof, nor the faith and credit of the Authority or any Authority Indemnified 
Person, shall be pledged to the payment of the principal of, premium, if any, or interest on, the 
Bonds or any costs incidental thereto. 

Section 4. The Bonds shall further be secured by the Mortgages (as defined in the 
Indenture). The Bonds shall contain a recital that they are issued pursuant to Chapter 1, of Part 2 
of Division 24 of the California Health and Safety Code. Such recital shall be conclusive evidence 
of their validity and of the regularity of their issuance. 

Section 5. The form and content of the Supplemental Indenture, Loan Agreement 
Amendment, the Note, Bond Purchase Agreement, the Preliminary Official Statement and the 
Bonds (collectively together with any other document, agreement or certificate entered into by the 
Authority pursuant to the provisions hereof, the “Authority Financing Documents”) are hereby 
approved. The President and Chief Executive Officer, the Chief Administrative Officer of the 
Authority, the Chief Development Officer of the Authority and the Chief Programs Officer of the 
Authority (the “Authorized Representatives”) and each of their respective designees are each 



hereby authorized and directed, for and on behalf of and in the name of the Authority, to execute 
and attest the Authority Financing Documents and any other documents, agreements and 
certificates necessary to accomplish the transaction contemplated by this Resolution, with such 
changes therein as such person(s), with the advice of counsel, may require or approve, such 
approval to be conclusively evidenced by the execution and delivery thereof. 

Section 6. The Authority hereby approves the Preliminary Official Statement in 
substantially the form presented at this meeting, together with such additions thereto and changes 
therein as an Authorized Representative shall deem necessary, desirable or appropriate and the 
use of an Official Statement substantially in the form of the Preliminary Official Statement with 
such additions thereto and changes therein as an Authorized Representative shall deem 
necessary, desirable or appropriate, and the execution of the Official Statement by the Authority 
shall be conclusive evidence of the approval of any such additions and changes. The Authorized 
Representatives, each acting alone, are hereby authorized to execute the Official Statement. The 
Authority hereby authorizes the distribution of the Preliminary Official Statement and Official 
Statement by the Underwriter and the Official Statement shall be executed in the name and on 
behalf of the Authority by an Authorized Representative. 

Section 7. The Authority hereby approves the Project Transfer and the Authorized 
Representatives and each of their respective designees are each hereby authorized and directed, 
for and on behalf of and in the name of the Authority, to execute and attest any documents, 
agreements and certificates necessary or convenient to accomplish the Project Transfer, with 
such changes therein as such person(s), with the advice of counsel, may require or approve, such 
approval to be conclusively evidenced by the execution and delivery thereof. 

Section 8. The Authorized Representatives and officers of the Authority are hereby 
authorized and directed to do any and all things and to execute and deliver any and all documents 
which they may deem necessary or advisable in order to consummate, carry out, give effect to 
and comply with the terms and intent of this Resolution and the consummation of the transactions 
contemplated hereby. All actions heretofore taken by the officers, employees and agents of the 
Authority with respect to the transactions contemplated in this Resolution are hereby approved 
and ratified, and the officers of the Authority and the authorized designees and employees of the 
Authority, and each of them, are hereby authorized and directed to do any and all things and to 
enter into and execute, acknowledge and deliver any and all agreements, assignments, 
certificates and other documents that they or counsel may deem necessary or advisable to 
consummate the transactions contemplated in this Resolution and otherwise to effectuate the 
purposes of this Resolution without further approval of the Authority Board of Commissioners. 

Section 9. The Authority may, subject to the terms and conditions of the Indenture, 
pass and execute resolutions supplemental to this Resolution, which shall not be inconsistent with 
the terms and provisions hereof.  All provisions of prior resolutions, or parts thereof, in conflict 
with the provisions of this Resolution are, to the extent of such conflicts, hereby repealed. 

Section 10. The “Project” and “Borrower,” as used herein, shall have the following 
meanings: 

Project Number of Units Address Borrower 
    

Martel 11 units, plus 0 
manager unit 

1643 N. Martel Avenue, 
Los Angeles, CA 90046 

Housing Opportunity 
Corporation 

Parthenia 40 units, plus 
1 manager unit 

15230 Parthenia Street, 
Los Angeles, CA 91343 

Housing Opportunity 
Corporation 

 



 

BE IT FURTHER RESOLVED that this Resolution shall be effective upon its adoption. 
 

 
PASSED AND ADOPTED by the Housing Authority of the City of Los Angeles. 
 
 
 
APPROVED AS TO FORM: 

JAMES JOHNSON 
 

By:    
General Counsel 

DATE ADOPTED:   

HOUSING AUTHORITY OF THE CITY OF 
LOS ANGELES 

By:    
Chairperson, Ben Besley 
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